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THE St. Louis papers abound in compliments to the fire 
department of that city for the excellent work done at the 
Planters’ House fire and at the fire in Duggan & Parker’s 
foundry immediately after. As there has been much ad- 
verse criticism of the department heretofore, it is pleasant 
to note the changed tone of the local papers, which is an 
indication that the public still has confidence in its firemen, 
whatever a few prejudiced critics may say regarding it. 





Two weeks ago we announced that the Irving Fire In- 
surance Company was to be converted into a reinsurance 
company, under the management of Albo de Bernales. 
One or two of our contemporaries hastened to deny our 
statement, saying that no such change had been made or 
was contemplated. Now it is officially announced that 
Mr. Bernales has secured control of the Irving, that he 
has been elected its president, and that the company will 
hereafter do a reinsurance business. Martin L. Crowell, 
formerly president of the Irving, becomes its vice-president 
under the new arrangement. The trouble with our an- 


nouncement seems to have been that it was “a little too. 


previous,” having been printed while negotiations were 
pending, but before their conclusion. Nevertheless, we 
were convinced that the result would be as we announced, 
notwithstanding the vigorous denials of our contempo- 
raries. 





A CORRESPONDENT presents in another column a plan 
for liquidating a life insurance company that has become 
embarrassed, and cites the case of the Knickerbocker Life. 
While we agree with the writer in so far as he holds that 
a receivership is the worst misfortune that can overtake a 
company, we do not believe in the desirability of attempt- 
ing to galvanize into life a company that has once demon- 
strated by failure that it has no right to live. There is a 
bad odor attaching to any corporation that has failed, and 
the attempt to restore it to public confidence would be a 
long, tedious, if not impossible task. Why should the 
public be inveigled into taking chances in a weak, strug- 
gling concern when there are so many good, solvent com- 
panies, whose wise and honest management commend 


them to public confidence? We believe some better plan 
than a receivership can be devised for protecting the inter- 
ests of policyholders in insolvent companies, but should 
earnestly oppose any effort to reconstruct a company that 
has once failed. It would be a far less difficult task to start 
an entirely new company than to rehabilitate one that has 
once betrayed the confidence reposed in it by the public. 





A BILL has already been introduced into the Legislature 
for the repeal of the law passed two years ago, giving the 
Superintendent of Insurance supervisory jurisdiction over 
all co-operative and benevolent associations. It is only 
the speculative companies that desire the repeal of this law, 
and they wish it simply because their business is of such a 
nature that they do not desire the public to know what 
they aredoing. Theirtransactions can be more profitably 
transacted inthe dark. Itis no hardship for any honest 
meaning benevolent association to furnish the public with 
such information regarding its affairs as the existing law 
contemplates. Furthermore, it is just such information as 
every member of such associations should have, and if their 
managers are honest they will have no objection to giving 
it. We mentioned last week that the managers of certain 
of the speculative concerns were soliciting the influence of 
the benevolent associations to secure the appointment of 
J. J. Acker as Superintendent of Insurance. We are in- 
formed that the best of these associations refuse to have 
anything to do with the speculators, but have, in fact, ar- 
rayed themselves in hostility tothem, They realize that 
they have been used heretofore to further the interests of 
the speculators and they refuse to train further in that 
procession. The matter has been fully discussed by the 
managers of the more prominent benevolent societies, and 
they express a willingness to join hands with the legiti- 
mate life insurance companies to thwart the schemes of the 
speculative adventurers who have organized ephemeral 
companies solely for personal gain. Our legislators should 
carefully watch every measure that comes before them 
relative to co-operative insurance, and be careful that no 
laws are enacted that will give additional facilities to those 
unprincipled adventurers who are seeking to swindle the 
public by fraudulent representations. Our Albany corre- 
spondent intimates that the “boom” for Acker for Super- 
intendent is only a blind, and that when his chances are 
killed off, the co-operatives will bring forward Sheppard 
Homans as a compromise candidate. We print the state- 
ment as a part of the gossip at the State Capital. 





THE fire insurance companies have not all compieted 
their statements for 1882, and hence it is impossible to 
state just how they came out on the business of the year. 
Enough of them have come in, however, to indicate that 
the companies as a whole made no money on the year's 








transactions. There are, of course, some exceptions in 








38 


THE SPECTATOR. 


[ Thursday, 








favor of a few companies, they having done a good busi- 
ness and escaped some of the heaviest losses. When the 
returns are all in, we do not doubt but it will be found 
that there has been a very considerable reduction of sur- 
plus. The losses of the year were very heavy, expenses 
maintained their usual average, the two exceeding the 
amount of premiums received, so that whatever dividends 
were made to stockholders were mainly taken from sur- 
plus. This is but a repetition of the experience of many 
previous years, and the result certainly is not encouraging 
to holders of insurance stocks. They have invested their 
capital in an extremely hazardous business; a single con- 
flagration may obliterate it entirely; yet in return for the 
risk they are taking they are not realizing as much interest 
on their investments as they would were their funds se- 
curely invested in Government bonds ‘and subject to no 
risks whatever. The returns this year should serve to 
convince managers of companies of the absolute necessity 
of making a general advance in rates, whereby their cur- 
rent income can at least be made to cover current expenses. 
In the course of the coming week we shall, no doubt, 
have complete returns from the greater portion of the 
companies, and will then be able to comment more fully 
on them. In other columns we give a summary of the 
statements already at hand. 





SINCE the recent terrible disaster in Milwaukee, where, 
by the burning of the Newhall House, seventy-five lives 
were lost, there has been an unusual manifestation of 
activity on the part of the officers of building departments 
in different cities. Hotels without number have been in- 
spected, fire escapes ordered put up, means for putting out 
fires recommended, and a great variety of measures sug- 
gested for securing additional safety to occupants of 
hotels. This sudden spasm of official vigilance indicates 
an enormous amount of neglect of duty on the part of 
officials heretofore; had they been always equally alert 
there would have been no occasion for this spurt of ex- 
traordinary activity. But the defects in the construction 
of hotels throughout the country as a rule antedate the 
adoption of the present building laws, where any are to 
be found, and some such disaster as that at Milwaukee 
was necessary to arouse the officials to the necessity of 
compelling changes to be made in accordance with these 
laws. When theatre fires are epidemic, then comes a 
vigorous inspection of theatres; the destruction of a 
nnmber of lives by a burning factory calls attention to the 
fact that all factories are dangerous. It required a sacri- 
fice of life by a burning hotel to teach the public that 
hotels constitute the most hazardous property known to 
fire underwriters. During the past few days the building 
inspectors have ordered fire escapes to be placed on a 
large number of hotels, and a few of the proprietors only 
have objected. As a rule, they express the utmost wil- 
lingness to give their patrons every possible assurance of 
safety. The case is different, however, in manufacturing 





establishments where large numbers of persons are em. 
ployed. Their owners are not dependent upon public 
patronage, and have very little regard for the welfare of 
their employees. Every dollar spent for fire escapes is so 
much of their profits diverted from their pockets. In. 
spectors of buildings might well devote a little of their 
time to inspecting manufacturing establishments and 
seeing that adequate fire escapes are provided. It would 
be well to do this even before a wholesale sacrifice of 
human life emphasized the fact of their insecurity. 








THE LIFE INSURANCE PROSPECT. 


HE new year comes in with a bright outlook for the 
B i life companies. Public confidence was never 
stronger in life insurance that at this time, and there is a 
good sign in the tendency nowadays among the intelligent 
classes, in purchasing life insurance, to look before they 
leap, and invest only in the trustworthy companies well 
known throughout the country. The dissatisfaction exist- 
ing at present in the ranks of the co-operative organizations 
is having its effect on the public mind, while the efforts of 
the insurance press in exposing co-operatives officered by 
speculators, and transacting business on a system known to 
be fallacious, has not been without avail. Life insur- 
ance in this country has been tried as by fire, and with the 
survival of the fittest companies, the public manifests re- 
newed confidence in the benefits of life insurance. The 
regular life companies which now exist are not of the mush- 
room order. They have lived through many years, and 
survived unscathed a long and trying period of business 
depression. Many of these companies report large gains 
in business during the past year. Three or four years 
back, the charges and forfeits connected with the lapsing 
and surrendering of policies constituted the main source of 
profit with the companies. Such receipts as these were 
tainted with a melancholy significance at the best. But the 
number of lapsed policies has been growing beautifully less 
each year of late as public confidence in the system of in- 
surance hasincreased. In 1873,when thespeculative era was 
in its prime, and small companies of insignificant standing 
and recent birth were as thick as flies in midsummer, the 
lapsed and surrendered policies of all the life companies 
operating in New York, aggregated for the year $16,669,- 
$94 in amount. In 1874, when the crisis came, policies ag- 
gregating $22,453,935 were surrendered or allowed to lapse ; 
in 1875, the total amount of these policies was $20,414,- 
574; in 1876, $21,354,376; in 1877, $19,152,318, and in 1878, 
$17,095,994. 

Since the last named year there has been a noticeable re- 
action in public confidence, and we find that in 1881, 
$8,497,354 constituted the total payments to policyholders 
for lapsed, surrendered and purchased policies in the life 
companies reporting to the New York Insurance Depart’ 
ment. It is impossible at this time to estimate the 
figures for 1882, but life underwriters say that the lapses 
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have been few and far between during the past twelve 
months. It is pleasing to state that the profits of the year 
have been strictly legitimate, resulting from an increased 
bulk of business. The prospects for 1883 are considered 
encouraging indeed, and life agents and solicitors can 
goto work with inspired energy, confident that the busi- 
ness aspect is more auspicious than for many years back; 
and that the new year will bring them many happy returns. 
On the other hand, the public has good opportunity now 
to take advantage of the benefits offered by life insurance. 
The business is on a sound and lasting basis. Prejudices, 
once having some ground, are now wholly without founda- 
tion, as regards the legitimate life insurance companies. 
Every life policyholder, acquainted with the business as at 
present conducted, ought to be able to say sincerely with 
the Rev. Dr. Hepworth: “God bless every insurance 
company in the land.” 





FIRE INSURANCE ACCUMULATIONS. 


”" THE experience of the fire insurance companies for 

[ the past few years shows conclusively that an ad. 
vance in rates is absolutely necessary to enable them to 
offer to the public that positive indemnity against fire 
losses that isdemanded. For several years the current re- 
ceipts of the companies have not, as a rule, been sufficient 
to pay their losses, taxes and expenses of management, 
and they have been compelled to draw from the funds ac- 
cumulated in previous years of greater prosperity to make 
up the deficiency. Yet when an attempt is made to raise 
the rates to an adequate standard, there goes up a wail 
from certain unthinking men, who claim that the proposed 
rates are extortionate. Recently rates were raised in De- 
troit, and a reporter of The Free Press of that city “ inter- 
viewed” some of the business men regarding it. The opin- 
ions of some of the thoughtless, or reckless ones is shown 
by the following statement. A merchant being asked what 
reason the agents gave for raising rates replied: 

Oh ! they don’t give any reason, and couldn't find a good one if they 
tricd. Most of the companies have got seven-story blocks for central 
Offices ; have got a few millions in reserve ; $25,000 presidents and $20,- 
000 secretaries, and are in quite a comfortable way generally. It means 
nothing more nor less than a ring, a combination of the companies that 
is to take a few more millions out of the masses, and pour it into the laps 
of the promoters of the scheme. Fire insurance has become a necessity ; 


just as railroads and telegraph lines are a necessity. ‘This ring is trading 
upon our necessities, forcing us to make millionaires of its members. 


The person interviewed correctly stated that insurance, 
or rather, indemnity against loss by fire, is a necessity, but 
he probably did not stop to think that insurance companies 
cannot provide indemnity unless those enjoying it pay ade- 
quate rates for it. The companies are simply mediums for 
distributing among the many the burdens imposed by fire 
upon the few, and of course, if the many do not pay 
their respective proportions there can be no indemnity. It 
is the policyholders who provide the means for indemnify- 
ing each other, and if they fail to do so it is not to be ex- 








pected that holders of insurance stocks will come to the 
rescue. Fire insurance is conducted like any other busi- 
ness, for profit to those engaged in it, and if it does not 
pay,the capital invested in it will be withdrawn and invested 
in other directions. Insurance companies are not benevo- 
lent institutions, going about the country making good 
people’s losses by fire simply for the pleasure of doing it. 
They do so when they are adequately compensated for do- 
ing it, and when they are not so compensated, there will 
be no more companies. 

As to the companies having a few millions in reserve, 
we would ask for whose benefit are they held? If stock- 
holders of companies had been so anxious to become mil- 
lionaires, they would have divided up their profits year by 
year to the last dollar, so that there would have been no 
“ few millions in reserve,” and would have trusted to cur- 
rent business taking care of current losses. Had they done 
so, policyholders would have been heavy sufferers during 
the past few years. Itis these “few millions in reserve,” 
saved up in prosperous times, that enable the companies 
to pay their losses during those periods when premium re- 
ceipts are insufficient to meet expenses. It was this accu- 
mulated surplus that enabled the companies to meet the 
enormous losses occasioned by the Chicago and Boston 
conflagrations, and that, in fact, gives absolute value to 
their promises of indemnity. If the companies were man- 
aged solely in the interests of greed, as intimated, sur- 
plus would be divided up very closely, and when conflagra- 
tions or other disasters occurred, the public might whistle 
for its indemnity. It is this very accumulation of “ mil- 
lions in reserve” that is the salvation of property owners, 
and without which insurance, now conceded-to be a neces 
sity, would be of little value. 

That old cry above reechoed about extravagant salaries, 
is as absurd as it is ancient. None but the ignorant are 
guilty of such idiocy as to repeat it. Insurance men are 
like all others in business, they command salaries com- 
mensurate to services rendered, precisely as all business 
men expect todo. But among the hundreds of insurance 
officers in the country, probably the number who get the 
amounts named above can be counted on the fingers of 
one hand. Such as do receive large salaries, have charge 
not only of an immense insurance business, but of millions 
of dollars which must be safely and profitably invested. 
It requires talent of a high and exceptional order to per- 
form these duties, and when found is worthy of liberal re- 
muneration. On the average, insurance men are paid no 
better than the general run of business men, and the com- 
panies are not, as a rule, amenable to the charges of ex- 
travagance. It is an easy matter for a person ignorant of 
the business of fire insurance to make such wild assertions 
as we have quoted above, but the absurdity of them is ap- 
parent to whoever is familiar with the business, or will 
take the trouble to study its statistics. 


—————————— 


—The New York Almanac for 1883 is full of meat and pith, and serves 
as an excellent advertising medium for that staunch company. 
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SPECTATOR SURVEYS. 


THERE is a strong sentiment among the companies in favor of an 
extension of the limits of the dry goods district to Fourth street. When 
the Tariff Association was in process of incubation, the committee which 
reported the original plan favored the extension of the tariff limits to 
Fourteenth street, but in order to placate certain companies which ob- 
jected, the area covered by the rates and ten per cent. commission was 
restricted to Spring street. The main objection on the former occasion 
to the Fourteenth street limit was the Jiability of the loyal companies to 
lose their policies on buildings in the rated district, through the Wil- 
liamsburgh City and other non-tariff offices. Since then the rates on 
buildings have been made optional, and there is less excuse ‘or the re- 
fusal of the companies to make a bold stride to extend the tariff rates 
to Fourth, or better yet, to Tenth street. Yet we are assured that many 
companies are quite shaky in regard to the expediency of the move- 
ment. 

A RESOLUTION has been adopted permitting the companies to insure 
pig iron, block tin, pig lead, ingot copper and spelter, at the regular 
tariff rates on warehouses, less thirty per cent, provided the co-insurance 
clause is used. This has been the rule with many companies for sev- 
eral years in the absence of all regulations to the contrary, and its in- 
corporation into the rules of the Tariff Association is only an act of 
courtesy to the companies which believe in the system. It is not 
doubted that the co-insurance clause justifies the concession. 

* * * 


THE view generally taken by the competing offices is that the recent 
changes in the Irving mean simply that the United Fire of Manchester 
needing a medium through which to securea larger share of Metropoli- 
tan district business, has now provided itself with a company which may 
take direct risks for a large sum, and reinsure the excess in the Re-assur- 
ance Company. This is anexceedingly simple and business-like method 
of acquiring risks which otherwise the Re-assurance Company 
would seek in vain. 

* * we 


WESTERN hotel risks continue to burn, and it looks just now very 
much as if the contagion, which seems to spread in fires as in diseases, 
had struck hotels “ powerfully,” as our Western friends would say. 


* * * 


ONE of our companies received a letter a few days ago from a Cincin- 
nati company asking whether parties insuring direct are now entitled 
to a ten per cent rebate. The occasion of this inquiry was that the 
company had received a lettter from E. S. Jaffray & Co., of this city, 
requesting a policy on their stock, and the allowance of ten per cent 
rebate. The answer returned simply quoted the language of the 
Tariff Association rules to the effect that “no rebate shall hereafter be 
allowed to the assured or to any employee of the assured.” As there 
may be other companies who are solicited by Jaffray & Co. to pay 
a rebate, this information may be to their advantage. 


we ww «a 


THE underwriters who are interested in lofty buildings will do well 
to take a look at the tall sugar refinery now going up on the site of the 
old Havemeyer & Elder refinery burned more than a year ago. The 
new building is being very substantially constructed, and as such 
structures go, will be called fireproof, but we imagine the firemen, in 
case of fire, would hardly care or dare to go to the top floor while 
a fire was raging above or around them. 


*% % # 


A FEW years ago it was a common expression that rates were 
lower in this city than at any time in twenty years. We think it 
may be correctly said now that the average rates paid on merchan- 
dise in this city ave higher than ever before. The rates as a rule are 
better than in 1873 and 1874, when they were at the highest previous 





to this year. Owing to the beneficent operation of the rule relating to 
the number of tenants and the prohibition of steam cutting and sewing 
or the employment of more than ten hands, excepting at special 
hazard rates, the prices paid on risks in the tariff district are greater 
than ever before. There are scores of instances where one and a 
quarter to one and a half are paid now on risks which in 1873 and 
1874 were charged only seventy-five to eighty cents. The standard 
has been increased in so many particulars that where schedule 
rating is strictly enforced, the net product is far beyond what our 
city underwriters three years ago dared to hope for. The effect is a 
proof that all through the period of demoralization, now happily 
ended so far as mercantile risks are concerned, the companies had 
the remedy in their own grasp. 
% % ie 


OUR municipal legislators are again agitating the question of in- 
creased water supply, and it is well. But while the fire underwriters 
all regard this as a necessity, it must not be forgotten that behind the 
various schemes there may lurk a big job. Underwriters should be 
careful not to be drawn into an endorsement of a huge steal under any 
pretence. : 

w @ e 

EVEN special hazard rates offered on several Broadway risks where 
tailoring is done have failed to secure such responses as to satisfy the 
parties desiring insurance, and in consequence the offers have been 
raised to rates which savor strongly of temptation. In one case 
where the tariff is below one and a quarter, two per cent has been 
offered and paid. 

WE came across one of the original prospectuses of a steam heat- 
ing company issued in 1879, wherein it was gravely argued that if the 
system were once in use, “the rates of insurance would be lessened.” 
The pipes are now down, excepting where they are “up” for repairs, 
and the rates of insurance are generally higher than before. Besides 
this, the companies having offices fronting the long-continued street ob- 
structions have done their share of “ cussing ” the whole business. 


we we - 


WE had our “horror” a year ago, when the Potter building burned 
on Park Row, and a great deal of newspaper wisdom was expended 
in suggesting means to prevent its repetition. But for all that girls 
and boys continue to be employed by the thousand in workshops on the 
top floors of six and seven and eight story buildings on Fulton, John, 
Nassau, Beekman, William, and contiguous streets. It is enough to 
make the blood run cold to think of a fire in some of the big printing 
offices and workshops in the vicinity of Ann, Fulton, Nassau and adja- 
cent streets. If there are more numerous “fire escapes” now than 
there were, they are not outwardly visible. There is a wise overhauling 
of hotels and many suggestions for their improvement, which we hope 
may be more general'y adopted than those sent forth last year at this 
time, or, shall we have to await what the papers call a “ holocaust ”’ 
before the authorities insist upon life saving appliances? If it should 
come, we suppose their will be plenty of fools to say, that it was be- 
cause the “ underwriters didn’t condemn the building.” 


se w vw 


THREE years ago the Greenway Brewery risks in Syracuse were 
stolen from Syracuse agents by New York brokers, but this winter the 
Syracusans were equal to the emergency. They made a better price 
and got the risk back again. 


we ie e 


A SOMEWHAT strange young man, who is secretary of an agency 
company represented in this city, recently asked his agent whether 
when he wrote so many forms on “merchandise hazardous and extra 
hazardous’ he had the least idea of what the aforesaid merchandise 
consisted. The agent said he usually found out “by consulting the 
directory,” but when he wrote these words in a warehouse policy he 
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couldn’t tell whether it was cotton in bales, hardware, cutlery, wool, 
hemp, jute, indigo, gunny cloth, sugar, tea, or whatever else may be so 
classified. Yet it is quite likely that the line written by the company 
would be received differently if the exact nature of the risk were de- 
scribed in the form. 

* * Sy 


WE are informed that in several cases where the “ preying band” last 
spring compelled rural agents to give up all companies paying them 
over fifteen per cent commissions, the fact has come to light that the 
agents have later on made twenty per cent arrangements anew with 
some of their companies. As these occurrences apparently date sub- 
sequent to the late National Fire Underwriters in America Conven- 
tion, we infer that after Mr. Hope’s essay on how to pay twenty per 
cent has had a converting effect on the agents’ principals. 


w *% « 


THE annual review of the German Life Insurance Companies has been 
published by the Berlin Boersen Zeitung. The report is for 1881. The 
delay in publishing the report.is ascribed to waiting—up to the present in 
vain—for the report of the Superintendent of Insurance for the State of 
New York, The report of the Massachusetts Superintendent has been, 
therefore, used instead. The general survey is resumed as follows: The 
progress made by life insurance in Germany in 1881 was very moderate 
but no great epidemic appeared. 83,839 insurances for a sum of 306,748,- 
656 marks were effected during the year, which is a slight increase over 
the figures of 1880, The reduction in the rate of interest has been a loss 
to the companies. The widow’s fund being a compulsory institution—to 
which officials must give 3 per cent of their salaries—has also caused a 
loss. The transformaticn of stock companies.to the mixed system is 
successful. The company formed in Lipzig to insure the rejected risks of 
other companies has collapsed, and two new companies were formed in 
Alsace, but one would not comply with law and is no longer in existence 
Some doubts of the success of the new Azienda in Vienna, and of the 
continuance of the Patria, are expressed. 





CORRESPONDENCE, 


BOSTON. 

Organization of New England Special Agents under the title of the New England Ir- 
surance Exchange—New Local Boards Formed, and a Revision of various Ratings 
in Progress—Governor Butler's Proposed Removal of Insurance Commissioner 
Clarke—The Attempt not Likely to Succeed—What the Boston Tariff Association 
is Doing—Reduction of Assets of Companies by Depreciation in Value of as- 
sets—The Genevi Award Claimants —Heavy Water Damage toa Boot and Shoe 
Stock. 


[FRom OuR Own CoRRESPONDENT.] 

SINCE my last letter the special agents of the companies doing business 
in New England have perfected the organization they have been at work 
upon for several months, and under the name of the New England Insur- 
ance Exchange it is now in active operation, with the promise of a long 
lease of life and of efficient service. Mr. Uberto C. Crosby was chosen 
President, and the membership is made up of any underwriter who has 
charge of the field work of an insurance company taking risks in the 
Eastern States. The meetings of the Exchange are to be held every Sat- 
urday at one o'clock, in Boston, and at these gatherings the questions of 
reforming existing abuses and defects in the business will be carefully 
and thoroughly discussed. The influence of this organization has already 
made itself felt in a number of the New England towns. (ne committee 
has formed a Board in Springfield, another at Attleboro, and another at 
Lynn, and the matter of arranging for the rating of Woonsocket, and the 
rating of the various wood-working establishments in Worcester county, 
and of preparing a plan of rating the boot and shoe factories throughout 
the Eastern States are now under the consideration of the Executive 
Committee. The special agents have found that by concerted action there 
s little difficulty in bringing about decided increases in premi ms ina 
1 





number of important places. A work which a few months ago was looke 

upon as almost impossible, can now be performed with astonishing ease. 
One possible danger which has to be considered is, that the extreme ease 
with which local boards can be organized and rates made, is a temptation 


to carry on the work with too great celerity. In order that permanency . 


may be given to what is done, it is absolutely essential that radical action 
should be avoided, and if underwriters are to benefit in the least by past 
experience, they should always bear in mind that if the pendulum of rates 
is swung violently to one extreme, a reaction in the other direction is in- 
evitable. Solid work must always be slow work, and it is much more for 
the interest of the insurance companies that rates should be maintained 
at a moderately profitable level for the next ten years, than that they should 
be excessively high for a year or two, and ruinously low fur the eight or 
nine following years, The executive officers of the New England Insur- 
ance Exchange represent the local, Hartford, New York, Philadelphia 
and foreign companies, and thus far they have been able to. work together 
without the least appearance of friction. 

During the last few days a report has been in circulation that Governor 
Butler intends to dismiss Insurance Commissioner Clarke from his office. 
The ostensible reason for the change.is, that in his last report Commis- 
sioner Clarke gave undue prominence to the business methods of two or 
three different companies, thus placing them in a favorable light when com- 
pared with their competitors. The plea is altogether too clumsy to bear an- 
alysis, and unless some better reason can be given, the Governor cannot 
carry with him the support of the Executive Council needed to effect his 
purpose. Mr. Clarke has been one of the best Commissioners that we 
have ever had in this State, and if it could be shown that he was in serious 
danger of losing his position, he could easily bring to his support practi- 
cally all of the life, fire and marine underwriters in Massachusetts. This 
popularity is in no way due to any favoritism on his part. In judging of 
the insurance business he has been much more apt to look at it from the 
standpoint of the public than from that occupied by underwriters, and 
hence, the latter have not unfrequently found in him an opponent to 
changes which they have favored. But in all controversies of this kind 
they have been compelled to admit that the Commissioner has acted in a 
conscientious manner, and that in what he opposed, no less than in what 
he proposed, his only motive was what he considered the public good. It 
would be obviously absurd to turn such a man from office, on the ground 
that he had given dishonest opinions. The salary connected with the po- 
sition is not a large one, and it is questionable whether a man who pos- 
sessed one-half of Mr. Clarke’s ability, to say nothing of his experience, 
could be hired for the meagre stipend the commonwealth of Massachu- 
setts is willing to pay for insurance supervision. 

The Tariff Association in Boston is making very satisfactory progress 
with the work it has undertaken. Having found it impossible to obtain 
the assent of a sufficient number of underwriters to any plan of minimum 
rates, this method has been wholly discarded, and the Tariff Committee 
has entered upon the work of specifically rating the various mercantile 
tisks in the city. At the last meeting of the Association fifty separate 
rates were recommended and adopted, and subsequently received the en- 
dorsement of signatures needed to give binding force to them, These 
were chiefly clothing establishments, and the other occupants of buildings 
used for this purpose. The committee has already rated the coffee and 
spice mills of the city, and has inspectors at work making surveys of all 
of the buildings in which dry goods jobbing houses are located. It seems 
to be the settled rule for action that the largest amount of premium at the 
smallest outlay of trouble and expense, can be obtained by increasing 
the rates in what is known as the burnt district, which comprises a large 
part of the mercantile portion of Boston. Since 1873 practically all of 
our large fires have occurred in this district, and it is only fair that those 
who have made excessive demands upon the companies, should now 
make an adequate return for the benefit they have received. At the last 
meeting of the Association Mr. Stevens, of the Prescott, Mr. Reed, of the 
London Assurance, and Mr. Freeman, of the Equitable, were chosen 
members of the Committee on Tariff. 

In making up their annual accouats the officers of our local companies 
find that the depreciation in the value of investments has produced a 
much more serious drain upon assets than that caused by fire losses. I 
have been informed that if the statements could be based on the valuations 
of a year ago, all but two or three of our companies would show a net 
profit for the business of the year. Marine losses have been exception- 
ally small, but the trouble is, that those companies that do a mixed busi- 
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ness have fallen greatly behind in the volume of their marine premiums. 

The claimants for war premiums under the Geneva Award have finished 
the exceedingly complicated work of preparing the.accounts to be sub- 
mitted to the Court of Claims. No doubt many of the items will be struck 
off when the awards are made, but as they now stand, the amount of claims 
from this part of the United States is more than sufficient to absorb all of 
the money that the National Government can pay out for the settlement of 
these claims. 

Two or three enterprising Boston agents have recently been travelling 
southward in the hope of securing the representation of a prominent com- 
pany. Thus far nothing has come of their efforts; but it is not unlikely 
that in another month an agency change will have to be reported. 

The fire on the 30th of December resulted in the largest local loss of the 
year; the chief sufferers were the companies that had insured the stock of 
boots and shoes on the second story under the one in which the fire oc- 
curred. The cases of boots and shoes were piled in such a manner that 
the members of the Protective Department could not cover them, and the 
owners claim a water damage equal to about eighty per cent on the amount 
of the insurance. From present appearances it is not unlikely that this 
loss will lead to an interesting law suit. 


Boston, Yanuary 20, 1883. ae ee 





ALBANY. 

An Unusually Quiet Week—Rumors Regarding Superintendent Fairman's Successor— 
The Co-operatives Working to Secure the Place—They Flood the Governor with 
Petstions in Favar of F. $. Acker, but their Real Choice Believed to be Sheppard 
Homans—A Bill to Repeal Certain Retaliatory Legislation—Life Insurance Re- 
ceiverships. 


[From OuR OWN CORRESPONDENT.] 

THERE has been an unusual dearth of news relating to insurance dur- 
ing the past week. It has been quiet all along the line. The petitions for 
the appointment of John J. Acker as Superintendent of Insurance continue 
to pour in upon the Governor, It is rumured that this movement does 
not mean Acker after all ; that it is intended to work it up toa point where 
all the regular insurance companies will attack Acker, make it so hot that 
the Governor cannot appoint him, when those pressing Acker will propose 
to compromise on Sheppard Homans; that Homans is really the man 
the co-operative interests want appointed Superintendent. 

The Assembly Committee on Judiciary has reported Mr. Roesch’s bill 
to repeal the act of 1881, prohibiting courts from entertaining jurisdiction 
of suits on policies in certain cases. The same measure has been intro- 
duced in the Senate. The law was originally passed in the interest of the 
Knickerbocker Life, but that company having failed there is no one to 
fight for the retention of the law on the statute books. 

The Senate Insurance Committee which was assigned the duty of investi- 
gating insolvent corporations last winter, has been debating the question of 
calling upon the receivers of insurance companies for a statement of their 
affairs, The committee finally instructed the Chairman to send a request 
to the Attorney General, also to the Superintendent of Insurance, for spe- 
cific information as to the various life insurance receiverships, and as to 
how long it will take for said receiver to wind up his trust and make a 
final report. : 

Both of the Insurance Committees have fixed Wednesday as the day for 
holding their regular meeting. 


ALBANY, Yanuary 21, 1883. DEACON. 


COMMUNICATIONS. 


LIQUIDATING A LIFE INSURANCE COMPANY. 
[To THE EDITOR OF THE SPECTATOR.] 

It is announced in the newspapers that the Knickerbocker Life Insur- 
ance Company has finally suspended, and been placed in the hands of a 
Receiver. Having studied with some care the question of dealing with a 
life insurance company that may have fallen into difficulties, I venture 





to present to your readers a plan of arrangement, which appears at least 
better calculated to protect the interests of the policyholders than the 
usual results of receiverships. I am encouraged to offer these sugges- 
tions, by the admitted fact that nothing can be worse for the beneficiaries 
than the ordinary mode of winding up one of these institutions. 

The plan is simply to capitalize the claims of the policyholders, keep 
the assets together, and make them the basis of a new organization of the 
company, thus giving time to make the most out of them. To explain the 
plan, and illustrate its practical workings, I will take the statement of the 
condition of the Knickerbocker Life Insurance Company, and work out 
the problem. The statement used is the last one given to the public, 
dated Dec, 31, 1881, as found in the Report of the New York Superinten- 
dent of Insurance. 

ASSETS: 


$2,598,563 
618,284 
1,452,174 
93.814 
40,149 


Real Estate 

Loans on Mortgages 

Prem. Notes and Loans on Policies 
Stocks, Bonds, etc 


$4,802,938 
DEDUCTIONS: ‘ ” 


Real Estate Depreciated 50 per cent 
Premium Notes, etc 


1,299,282 
1,452,174 


2,751,456 


Balance, actual value of property $2,051,528 


DepucT DEBTs AS FULLows: 


Losses due and unpaid 


0.495 
Taxes due eH 


3.924 
——— Ss 4419 


Net assets by valuation..... EE Ae eRe ean FT TS $1,637,109 


SETTLEMENT WITH POLICYHOLDERS: 


$4,096,330 


1,637,109 


—— 3 089,265 

In round figures, the policyholders should receive about seventy-five 
per cent of the reserve on their policies respectively. 

So far, this is simply the making of a careful valuation of the assets, pay- 
ing the actual debts, and ascertaining the other liabilities. The suspen- 
sion of the company puts an end to the insurances, and the policyholders 
have nothing further to expect, in the ordinary course, than to receive div- 
idends on their claims as the assets can be liquidated. This is a slow 
process at best, and will extend through a number of years. All of us 
have observed the length of time required to close up the estate of a de- 
ceased person, who happened to die in the midst of a business career: 
and the settlement of the affairs of a life insurance company is attended 
by many difficulties and delays to which the ordinary administration of an 
estate is seldom liable. So, if a Receiver finishes his work in five years, 
he has probably done well. Heretofore twice that period has failed to see 
the end of it, and, after all, policyholders have received dividends so small 
as hardly to be worth mentioning. Assuming, that in view of past experi- 
ence, the assent of the policyholders can be obtained for some other plan 
offering better prospects, under the plan of capitalization, each policy 
holder would receive seventy-five per cent of the reserve on his policy, 
less the premium notes, in a certificate of stock in the capital of a revived 
company. Inthe case of the Knickerbocker Company, the net assets 
being valued at $1,637,109, the result would be an institution with this 
amount of capital clear of all incumbrances, ready to begin its corporate 
life anew. 

A person insured ten years ago at age thirty for $5000, by annual 
payments for life, would have a reserve un his policy of $463.35—seventy- 
five per cent of which would be $347.50; and he would receive this sum, 
less the premium notes if there should be any, in the stock of a new com- 
pany having no liabilities except for capital. The immediate receipt of a 
transferable certificate, representing the holders’ ascertained interest, 
would be a sufficient inducement to accept the proposed setilement. But 
some other inducements could be offered to the policyholders, in the way 
of continuing or reviving their insurances, in part at least. Taking the 
illustration already used, the net premium paid at age thirty for an insur- 
ance of $5000 would be $76.70. At age forty, the net premium being at 
the present age $106.50, the premium originally paid would now insure 
about $3600. The policyholder would have received a certificate of $347.- 
50 in the stock of the company, and for the same annual payment, be in- 
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sured to the amount of $3600. Surely this would be a much better resul 
than has attended any former effort at the liquidation of a life insurance 
company. 

It is submitted that in the case of the Knickerbocker Company, an ap- 
plication ought to be made to the Legislature of New York to authorize 
the Receiver or the Insurance Commissioner to reconstruct the company 
in the manner suggested, the value of the whole net assets being paid to the 
claimants in certificates, entitling the holders upon its reorganization to 
stock in thenew company. Its future success, with an actual capital of 
over amillion and a half of dollars, would depend upon its future man- 
agement. There is abundant room for another active life insurance com- 
pany in New York, and one with so large a capital would recommend 
itself to all persons desiring insurance. 

Your readers need not be told that a life insurance company is a finan- 
cial institution of very peculiar character, unlike ail others; but legisla- 
tion seems not to have recognized its peculiarities in a way to protect the 
interest of its beneficiaries. Being organized to insure human lives, when 
once the business has been commenced, its corporate existence seems to 
partake of the continuity of the human race itself, and its dissolution can- 
not be accomplished without damage to all who have sought the protec- 
tion it proposed to give. Should bad management or misfortunes impair 
its legal solvency, liquidation, with its sacrifice of property, its expenses, 
and the entire disregard of its original purposes of organization, is the one 
thing that should not be done. A plan of resuscitation should be provided 
by law, and if the one suggested is not the best, try some other that shall 
come the nearest in carrying out the original purpose of its corporate life. 
The result can only be ascertained after actual trial, and the condition of 
the Knickerbocker offers a fair opportunity for the experiment. With a 
fair chance and honest and intelligent managemeat, its revival ought to be 
a success, LiFE INSURANCE. 





OBITUARY.—FUDSON F. HOUGH. 
[To THE EDITOR OF THE SPECTATOR.] 

Jupson J. Hoven, late Special Agent of the Northwestern National Fire 
Insurance Company of Milwaukee, Wis., whose lamented death his 
numerous friends now so painfully realize, was one of the many whose 
life was lost at the Newhall House fire. He leaves a devoted wife and 
four children at his home at Maroa, Illinois; also an elder brother at 
Jackson, Michigan, a well-known and highly esteemed insurance man 
and now the representative of the Sun Fire Office, of London, for that 
State. 

J. J. Hough began about twelve years ago at the bottom round of the 
ladder, and had not only earned for himself the title of a self-made suc- 
cessful underwriter and special agent, but had made scores of personal 
friends throughout his entire field, not anly among the agents of his own 
company, but generally where known, and where best known—at home. 
No one knew him but to esteem and love him. His last words after his 
fatal plunge from that fifth story window, and as he lay crushed, mangled, 
bleeding and dying, that seemed to spontaneously burst forth was truly 
a most striking illustration of his character and whole life—‘‘ Wife, baby, 
home ;” he lived to speak their names. He had lived to devote an honest 
life to them, and to be true to his duty always. The writer has the conso- 
lation and pleasure of having been one of his old friends, and knew both 
him and his estimable wife in East Saginaw, Michigan, before they were 
married, also the pleasure of their friendship through the entire seventeen 
years’ struggle, and in his death a friend is lost whose noble character- 
istics still live. His last words, to those who knew him, are truly a 
volume, for at his home, with his young wife and little ones, he was ever 
the most cheerful, happy, devoted, indulgent and contented husband and 
father. No one could witness this little circle and fail to understand 
that great foundation of all happiness—humanity, truth, and virtue—upon 
which rests everything that is good and noble in man. In business, his 
was alife of zeal, good-will and honor. Success in business, to such as he, 
is never doubtful. In his untimely death we shall miss him, and all who 
knew him will deeply mourn his premature and awful death. A.H.D. 

CuIcAco, Fanuary 15th. 





—S. M. Moore & Co., of Chicago, issued to their customers a very 
handsome New Year's greeting. 
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NEWS OF THE WEEK. 


A Good Company for Life Agents to Represent. 


THERE is a trite saying that ‘‘ nothing succeeds like success.” It is a 
trait of human nature that all men like to identify themselves with whatever is suc- 
cessful in their particular line of business. In the insurance business no agent of 
standing and reputation desires to have his name associated with a company that is 
continually going backward while others are advancing; on the contrary, they are 
all anxious to represent that one that is at the top of the ladder. Hence we see a 
constant struggle among agents for appointments to represent those companies that 
are the strongest, and that are managed with such energy, enterprise and wisdom, 
that they challenge public attention. At the same time these enterprising companies 
want the best, most pushing and energetic agents that are to be found in the field, 
for between such managers and such agents there is a natural bond of sympathy 
that is calculated to win success when their energies are combined for one purppse. 
This accounts in a large measure for the wonderful success of the Equitable Life 
Assurance Society. The progressive spirit of its management has drawn to the 
Company kindred spirits from the ranks of the agents, and the two elements working 
together harmoniously, have succeeded in placing the Equitable in the front rank 
of the stable and trustworthy life insurance companies of the age. The Equitable 
eC ed busi in 1859, and from the beginning has steadily increased its busi- 
ness from year to year, until last year it wrote insurance to the enormous amount of 
$62,250,000, an amount almost beyond belief. This is considerably more than half 
of the aggregate amount written by fifty-five British companies in 1881, as shown 
by their official reports, and is nearly double the amount written by any American 
company in 1882. This is a result that is due to the fact that the Equitable has been 
successful from its inception, and success commands success. A life insurance com- 
pany gains its business through the energy of its agents, and the immense volume 
controlled by the Equitable is abundant testimony to the fact that agents find it a 
congenial company to work for. They also find that it is pépular with the public 
because of various desirable special features adopted by it favorable to policy hold- 
ers. For instance, its policies are incontestible after three years, and all claims 
under such policies are paid as soon as proofs of death are presented. It aims, in 
fact, todo exact justice to all policyholders, and never raises technical quibbles to de- 
lay the payment of valid claims. As the Equitable has progressed from year to year, 
swelling the volume of its assets and increasing the amount of insurance outstanding, 
itproposes to continue pushing its business and adding to it by every legitimate 
means. There are still millions of persons in this country who need life insurance, 
and live, energetic agents are wanted to convince them of that fact. Ifhe who 
makes two blades of grass to grow where only one grew before, deserves better of 
mankind than the whole race ot politicians, how much more deserving of considera- 
tion is the agent who induces two persons to provide that protection for those de- 
pendent upon them afforded by life insurance, where only one provided it before. 
There is an abundance of missionary work to be done in the life insurance field, and 
those agents who desire to work to advantage would do well to canvass tor the 
Equitable, whose success in the past has so popularized it as to largely reduce the 
labor of convincing unbelievers of the value of life insurance. The Equitable wants 
agents in every locality, and such as have the energy to keep pace with the com- 
pany can unquestionably do well by entering its service. 








Fires in Hotels. 


THE Inspectors in the employ of the Bureau of Buildings are devoting all 
the time they can spare from their other duties to an examination of the hotels of 
New York city, for the purpose of ascertaining whether or not the means of escape 
in case of fire are sufficient. Mr. Esterbrook, the Inspector of the Bureau, Satur- 
day morning said to a reporter: -‘‘ There are many people in this city; probably, 
who are asking why this inspection was not made before, The truth is that we are 
constantly making inspections, not only of the hotels, but of all public and private 
buildings; but the force of men employed is altogether inadequate to do the work 
as it should be done. With the lesson of the Newhall House fire before us, however, 
it is well that we should adopt every precaution to prevent a repetition of such a 
calamity in this city. The Inspectors of the Department examine the plans of the 
different hotels in the morning, when they can secure time from their work of 
inspecting the construction of new buildings. I have ordered that three fire-es- 
capes be placed upon the Mercer street side of-the Grand Central Hotel. With 
these means of escape, the occupants of the upper floors will have ample means 
of escaping from the building. The three upper floors of this building are in the 
form of a mansard roof, and the partition walls on all the floors are of wood.. To 
illustrate, however, the delay and trouble which this bureau encounters in enforcing 
tlie improvements and alterations which are necessary, I have only to say that two 
additional stairways, which I ordered in this hotel two years ago, were only com- 
pleted last week." The Inspector then showed the reporter reports from four or 
five inspectors of hotels where additional means of escape in case of fire are neces- 
sary. He said that he had not yet decided what alterations were necessary, but 
that something should certainly be done. Pointing to the plan of a certain well- 
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known hotel on Fifth avenue, Mr. Esterbrook said: ‘' There is a building which 
is well constructed ; but how, I would like to know, are the guests in the rooms on 
the upper floors to escape, in case a fire breaks out on the lower floor, and the 
smoke and flame come up the elevator shaft and the stairway which surrounds it? 
A hallway which ends abruptly at one of the exterior walls of the building has-six 
or eight rooms opening upon it, and in case the stairway was on fire, the guests in these 
rooms would be shut off from the rest of the building. I shall, I think, order the owners 
of the building to place an outside fire-escape at the end of the building. Here is 
the plan of another small hotel down town. There are apparently a sufficient 
number of stairways in the building, which is divided into two parts by a brick 
wall, but the guests in the front portion of the building would be shut off from these 
stairs should a fire break out suddenly and spread quickly, as it undoubtedly would 
in a building which has stood for many years, as this has. I think I shall recom- 
mend the erection of fire-escapes on the front of the building. By the act creating 
the Department of Buildings, the Inspector is given power, in case the notice 
served upon the owner of the building, requiring him to make certain alterations, 
is not complied with in ten days, to apply to the Supreme Court for an order di- 
recting him to make the necessary alterations at the expense of the owner of the 
building. While we are thus benefited by the courts, yet at times the law is in- 
voked to interfere with our work. A case in point is that of a building on Third 
avenue, just erected. The owner exhibited his plans here, and they covered the 
entire plot owned by him. I told him that he must either alter them so as to leave 
room at the rear for a fire-escape, or secure permission from the owner of the ad- 
joining property to put up such a fire-escape on his outside wall. This he refused 
to do, and he got an injunction restraining me from interfering with the work. 
When this injunction came up for argument it was at once dissolved by another 
judge, but he got another injunction from the first-named judge, and under that 
order completed the work of constructing the building.” 





Chicago Fires for 1882. 


TueE Chicago Fire Insurance Patrol make the following recapitulation of 
stations and stills received for fires by the month and year ending December 31, 
1882, with insurance interested ; also losses paid by insurance companies, lossesover 
insurance and total losses : 








| Loss 
Insurance | Quer Insur-| Total by 


Loss Paid. Months. 


| Insurance 


Interested. ance Paid. 


Stations. 





MonTus.* | 
| 


$18,337 $68,966 
121,190 34,855 
34.465 6,852 
12,364 1,535 
35.406 4,118 
10,586 28,472 
47,166 13,644 
71,362 6,298 
18,412 25547 
2,659,505 129,286 24,939 
504,935 24.623 5,273 
908,448 58,413 5,002 


$581,610 


$87,303 
156,045 
41,317 
13,899 


$838,567 
1,195,642 
779,475 
1,079,800 
289,292 
329,700 
421,184 
676,625 
361,928 


anuary 
ebruary 














$10,045,101 $202,202 $783,812 











* The statistics exclude the Stock Yards and Lake View, where there were 21 alarms dur- 
ing the year, involving insurance $111,332; insurance loss paid, $54,210; loss over insurance, 
$1,005 ; total loss, $55,040. 





The Fidelity and Casualty Company. 


In prosperous times a good insurance company takes in premiums while 
the sun shines and builds up its assets to provide for years of adversity. The Fi- 
delity and Casualty passed a successful year in 1882. Premiums were increased to 
$269,784 for the year, being an increase over 1881 of $110,620. The re-insurance 
reserve was added to the extent of $23,717 and the net surplus has been increased 
also. A dividend of $20,000 was declared out of the earnings and all expenses were 
promptly liquidated. The percentage of loss in 1882 was 32% per cent, while 
in 1881 it was 37% percent. The ratio of gross management expenses to premi- 
ums in 1882 was 51.4 per_cent and in the preceding year was 58 per cent. This isa 
satisfactory showing. : 





The United Fire Reinsurance Company. . 


THE United Fire Reinsurance Company (Limited), of which Albo de 
Bernales is United States manager,entered this country in the early spring, depositing 
$200,000 at Albany. The company passed a very favorable year, The indications 
are that American underwriters, always ready to receive and apply new ideas, 
were not slow in taking advantage of the benefits of reinsurance as offered by the 





United Fire Reinsurance Company, the largest purely fire reinsurance office 
in the world. The unobjectionable assets now held inthis country, according to the 
report made to the New York Insurance Department, aggregate $854,821. The 
total liabilities amount to $461,190, and a surplus of $393,630 is possessed, over and 
above all liabilities. The premiums of the year are reported at $911,568, as against 
losses of only $249,663. | We know of no company whose statement we have seen 
so far ‘this year, presenting so low a ratio of fire losses as this one, the losses 
of the year being only twenty-seven per cent of the premiums, while the majority of 
the companies run over sixty per cent. An advantage of reinsurance is diminu 
tion in the cost of adjustment and other expenses, and the reinsuring as well as the 
reinsured company enjoys the effect of this. There is no extra expense in issuing 
large policies, and the settling of losses becomes all the easier. In the initial year 
of the company's operations here, the total expenses are given as $242,687; 
total income, $922,202, and the total disbursements $492,350. Reinsurance is 
indispensable to intelligent fire underwriting, and no better friendly co-operating 
company can be found than the United Fire Reinsurance Company of Man- 
chester. It is to the advantage of all insurance companies to favor reinsurance, for 
the paying of large losses by a single company, without doubt, adds to the re- 
putation of that company with the insuring public. 





Chicago Life Insurance Company, 


GrorGE M. Bocuk, Receiver of the Chicago Life Insurance Company, 
filed his report for the year commencing January 1, and ending December 31, 
1882, before Judge Tuley last week, giving the following statement of receipts and 
expenditures ; 

Receipts.—Cash on hand January 1, 1882, $18,058.30; from office furniture, etc., 
$22.80; loans secured, $10,686.24 ; disputed securities in Cook county, $4,341.70; 
from John W. Clapp, late secretary, $3000; notes taken for premiums on poli- 
cies in force, $1,447.60; deferred premiums on policies in force ; $2,283.52; inter- 
est account, $1,044.23; rent of property taken in by receiver, $2913; reinsurance 
account, $2.25; property expense, disbursements refunded, $1,528.47 ; taxes, dis- 
bursements refunded, $1,142.30; insurance premiums, $117.25; real estate ac- 
count, $94.45; abstracts, $45.74. Total, $46 727.85. 

Disbursements.—Abstracts, $430.77; payments for title of real estate, $80.85; 
repairs on property, $1,563.95 ; taxes on property acquired and for protection ot 
mortgages, $5,579.81 ; rent of offices, etc., $820.02 ; insurance premiums, $123 75 ; 
care of Lake county property, $101.33; advertising account, $723.20; legal ex- 
penses, $1198 ; payments made on intervening petitions, $3,702.12 ; commissions 
on sales of property, $200; dividend No, 1, $3 731.12. Total $18,252 30. Bal- 
ance on hand, $28,475 55. 





The Union Mutual Life Insurance Company. 


WE are pleased to note that the figures in the balance sheet of the Union 
Mutual Life Insurance Company, of Portland, Me., on December 30, 1882, show an 
increase over thejstatement for 1881 in many important particulars. The assets ot 
this well managed institution now aggregate $6,279,380, and the surplus of the 
company is $379.320. The Union Mutual has a large patronage, and paid to pol- 
icyholders in the past twelve months $785,555. As tothe growth of the company 
under the present management, the following figures show for themselves : 
Surplus Dec. 3%, 1877 $77,270 | Surplus Dec. 31, 1880. -- $306,214 
i *  3878.. 1545478 = oo. ae -- 356,037 
1879. - ++ 250,95" 379,320 
The Union Mutual Life is the only company issuing policies under the beneficial 
provisions of the Maine non-forfeiture law, specifying in its policy contract that 
there can be no forfeiture of insurance after three annual payments have been made, 
until the value provided for is exhausted in extended insurance. 


oe 





The Knickerbocker Policyholders. 


A MEETING of Baltimore policyholders in the Knickerbocker Life Insuz- 
ance Company, of New York, was held in that city last week to take steps for the 
recovery of the premiums paid in. A committee was appointed to attend to the 
interests of the Baltimore policyholders, and to visit New York without delay, to 
discover the present status of the company. 

Counsel for Virginia policyholders of the Knickerbocker Life have taken the 
usual steps in case of insolvent insurance companies and attached the deposit of 
that company in the hands of the Virginia State Treasurer? These consist of $12,- 
400 in Virginia Consols, 10-40s, worth $6820; $10,762 in West Virginia certificates, 
worth $1345; market value of deposits, $8165. The Consols are bearing four per 
cent interest. West Virginia certificates have only a speculative value of 12% per 
too, As speculative claim agents are sending out circulars to policyholders of the 
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Knickerbocker Life, offering to buy their claims for a small sum, or to prosecute 
them before the receiver, Superintendent Fairman has issued a note of warning, 


from which we extract as follows: 

It is impossible, at this time, to state the amount of dividend that will be paid to 
creditors. All parties interested are notified that nothing can be gained by intrust- 
ing the collection of their claims to attorneys; there is no necessity for the employ- 
ment of any person. File your policy with the receiver, Charles H. Russell, No. 52 
William street, New York city, direct, and pay no attention to the demands or ad- 

ice of outside parties. . : 
"Under the low of this State, there is no class of preferred creditors among policy- 
holders. Where there is a claim by death, the dividend will be predicated on the 
face of the policy, less outstanding indebtedness for notes or liens. If an imma- 
tured policy is held, the sum to be returned will be based on the reserve value of 
the same at this date, subject also to notes unpaid. 

On account of the note system adopted by the company, and the amendment to 
its charter (chapter 123, laws of 1862), giving the right to charge up back dividends, 
a number of questions will arise that will have to be submitted to the Court for de- 
cision, and it would be useless for the oe ap apne sy to venture an opinion on these 
disputed points, as they will undoubltedly be nade the subject of litigation for the 
guidance of the receiver. It will be understood that in no event can the policy- 
holder be made to pay in cach his notes on back dividends. The decision to be 
made will simply relate to the amount to which the policyholders may be entitled 
from the funds of the company. . 





Fires of the World. 


A CORRESPONDENT writes to the London 7Zimes : 

The Fire King levies every year a sum almost equal to the British revenue, for 
it rarely falls below £70,000,000 sterling, yet modern science feels a keener interest 
in observing the transit of Venus than in devising means to check such enormous 
waste of property. The indifference that Englishmen feel in the matter of fires is 
not peculiar to our race, but shared by most nations, and reminds us of Sheridan 
sitting before the blazing ruins of his theatre, and observing ‘‘ that a man has a 
right to sit by his own fireside." This fatalism paralyzes the British Association, 
House of Commons, Social Science Congress, and Court of Aldermen, and but 
for the press the evil would have no vigilant adversary to oppose its progress. 

London at present pays the companies 4o per cent. more than the cost of main- 
taining 11,000 metropolitan police, and the annual premium is equal to § per cent. 
of the assessed rental of the metropolis. 

Few people have an adequate idea of the enormous sums annually paid to in- 
surance companies, which amount to the average earning of 1,000,000 able-bodied 
men, and yet this is much below 50 per cent. ot the entire loss to nations by fire, as 
shown in the following table: 











Ratio of 
ery 


insured. oy 


Fire Insur- 
ance Pre- 
minum, 


Do. per 
Inhadb. 
Per cent. 


National loss 
Fire. 





£9,100,000 61 
3,200,000 20 
6,100,000 32 

21,000,000 60 
500,000 22 
1,000,000 35 
22,500,000 105 
4,100,000 230 


46,900,000 
3,760,000 
6,530,000 

900,000 
400,000 
300,000 
11,600,000 
1,500,000 


Scandinavia 
United States 
Canada 


0.90 











The World 0.27 


431,910,000 











43 P. ©.| £67,500,000 59 





From the above it appears that the loss per head is greater in the United King- 
dom than in any other country of Europe, although, as compared with the national 
wealth, Russia suffers more heavily. If we add one-fourth for indirect losses the 
damage to Great Britain is ohe per cent. of our national earnings, say, three days’ 
labor yearly for our whole population. Notwithstanding the increase of fires, they 
make little or no impression ; those at Wood street and the Alhambra were almost 
forgotten in forty-eight hours. The companies pay the policies and the builders 
set to work again on the blackened sites, just as the inhabitants of Guatemala, after 
each earthquake, rebuild their houses among the ruins that have entombed some of 
their friends. 





The Insurance Company of North America. 


THIs great company had an exceptionally favorable experience last year, 
as compared with other companies. The net profits during the twelve months 
aggregated $614,340, and the assets grew during the year from $8,818,805 to $8,- 
881,053. Of the profits, $557,162 was paid to stockholders in interest and dividends. 
The net surplus over all liabilities including capital, $3,250,779, is sufficient to pro- 
tect the company from all probable disaster. ‘The net fire premiums of the year 
amounted to $1,857,846, as against the losses, $976,301. The marine business was 
of course not so favorable, the premiums being $1,623,429 net, and the losses $r,- 
391,510. As the president and directors say in their report to the stockholders, in 
this latter department the percentage of loss continues to be large, owing to the 
low rate of premium prevailing, which must continue until competition has been 
lessened. As compared with the previous year, though the aggregate income was 
considerably increased, the total expenditures were kept down almost to last year— 





a fact which certainly deserves favorable comment. The following is a synopsis ot 
the operations of the Insurance Company of North America for the past five years : 








Net 
Premiums 
Received. 


Total 
Expendi- 


lures. 


Year | 
EnpDING 
Dec. 31. 


Cash 


Total 
| Capital, 
| 


Assets. 


Total 
Income. 


Losses 
Paid. 





$2,367,811 
2,400,666 
2,531 ,1Q1 
2.333.479 
1,965,410 


$8,881,053 
8,818,805 
* 7y3°0,937 
6,591,740 
6,552,008 


$3,832,837 
3.759,208 
3,811,548 
35471,118 
3,074,835 


$3,481,275 
3,280,806 
33671757 
39194,259 
2,838,513 


$3,890,016 
3,636,978 
3,980, I 
3,498,523 
3,149,602 




















* The company is conducted with the utmost care and good judgment. The num- 
ber of representatives in the field now employed is 1872, and the scope of operations 
extends from Maine to California. 

In the management of the marine department, the steam wrecking-boat ‘‘ North 
America," belonging to the company, has been of great service during the past 
year, and has been the means of saving large amounts of property. The president 
mentions the following important cases in illustration of the services rendered: 
The bark ‘“‘L. E. Cann,” bound from Mexico to New York, was abandoned at 
sea. The vessel, however, did not sink, as had evidently been anticipated, but 
drifted in a water-logged condition for more than a week, and finally went ashore 
near Cape Look-out. The ‘t North America,” which was sent in search, found the 
vessel, and with much difficulty, towed her into Norfolk, where the vessel was dis- 
charged. The cargo was found to consist mainly of worthless rubbish, instead ot 
the valuable merchandise said to have been on board, and it is confidently expected 
that the company will be able to successfully resist the payment of the loss on the 
ground of fraud. The schooner ‘* A. & E. Hooper,” went ashore on the coast be- 
low Cape Henlopen, in the breakers, and was successfully hauled off by the 
‘* North America," and towed to the Delaware Breakwater. The vessel and cargo, 
without the aid of a wrecking steamer, would have been totally lost. The com- 
pany’s interest was $31,000. The bark ‘ John Baizley,” with a valuable cargo of 
sugar, all of which was insured in this company, came ashore near Cape Henlopen, 
and being in imminent danger was hauled off by the ‘‘ North America” and safely 
towed to Philadelphia. Many other cases might be cited, among them that ofthe 
‘Rio Grande,” which put into the Delaware Breakwater on a voyage from Galves- 
ton to New York, with her cargo of cotton on fire, threatening at any moment to 
destroy the vessel. Most important and successful service was rendered by the 
powerful pumps of the wrecking steamer, both in flooding the vessel (to extinguish 
the flames) and afterwards in pumping her out and rendering her fit to proceed to 
New York, where she arrived in safety. 

The excellent report made by the Insurance Company of North America as to 
1882's transactions and experience will be hailed with satisfaction by the agents and 
friends of the great Philadelphia institution. 





The Irving’s New Departure. 


OFFICIAL announcement is issued that Albo de Bernales has been elected 
president of the Irving Fire Insurance Company of New York. The statement is 
made in so many words that, ‘‘ Arrangements are being matured by which this 
company will obtain great support, and thus be able to offer its friends all the fa- 
cilities requisite to their business, The company (ceasing to be a competitor), in- 
tends immediately withdrawing from all agencies, and from all direct business, ex- 
cept for the Metropolitan District in which, for some time at least, direct business 
will be accepted. The advisability of any change in the charter, capital, stock or 
name of the company, is reserved for future consideration; but for all practical 
purposes the eompany is now the Reinsurance Company of America.” 

Mr. Bernales’ many years of active experience in the reinsurance business in- 
duced the directors of the Irving to urge him to accept the presidency of the only 
American company devoted solely to reinsurance. Under such careful management 
as is assured by placing Mr. Bernales in the presidential chair, the success of the 
plan by which the IrvingJbecomes a reinsurance company is placed almost beyond 
doubt. He has done much toward educating insurance men in this country as to 
the benefits of reinsurance, and has a better opportunity now than before to con- 
tinue that task. 





The Glens Falls Insurance Company. 


Tuts well-known company gained $40,271 in net surplus during the year 
and the book value of the stock is now 417 per centum. The aggregate gain or net 
profit of the company for the year was $112,802. The assets of the Glens Falls now 
aggregate $1,212,330, made up of substantial and unquestionable items. During 
the year the home office of the company has been refitted and improved, a West- 
ern department has been established, and the workers in the field have been added 
to. As the Secretary says, much of the first cost of these improvements come into 
the expenses of the past year. The Western department of the company is in thor- 
ough working order. The company presents a progressive statement in the face 
of a decidedly unprofitable year to the companies in general. Secretary Cunning- 
ham gives a few words of admonition to agents in this paragraph: ‘* That you may 
not be misled by a hasty glance at the’ resilts and conclude that the statement 
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proves a satisfactory condition of the insurance situation, please look at the strictly 
underwriting items by themselves. Take gross premiums and deduct losses, can- Net Surplus 
cellations, commissions, taxes, expenses, increase of unpaid losses and unearned ae as Sa Cash — — i Total In- vr Ex- 
premiums, and see whether the balance is sufficiently large to lessen your and our . Capital. 1833. lO Other \come in 1882. pom oy 
efforts for reforms and improvements in the business. Of course we consider that Liabilities. 


there will be a profit on the item of $53,000 increased unearned premium liability ; —-- —— 
but not so much as the same would realize at the higher rates of a few years ago. Lorillard, N.Y 300,020 14,242 194.721 143,618 


However, this prospective profit, whatever it may be, belongs to the underwriting Louisville, Louisville... eanyeeo 71,4138 45.984 33,963 
“ - Zz - Louisville Ger’ania, L’vle 100,000 11,276 17,888 15,968 
part of our accounts. We offer this caution to impress upon you the need which Lumbermens. Phila 250,000 134,285 100,307 82,956 
we feel for an improved condition of the business, even with this fairly pleasant | Mfrs. and Builders,N.Y-| 200,000 156,270 133310 142,211 
tat ¢ bes 6 Merchants, Provi ience-- 200,000 82,031 227,754 211,442 
Statement belore us, Mechanics, esate. 250,000 157,623 194,915 186,700 
Mechanics, Phila 250,000 93.073 74.933 58.873 
Mech’ ics & Traders, N.Y 200,000 357,125 292,212 294,560 
- nme ay ——-- 200,000 111,780 162,573 151,654 
. ercantile 200,000 7,247 52,926 62,0 
Some Extracts from the 1882 Figures. Meriden, Meriden.-....- 200,000 : 56,355 Saas peat 


» ‘ . 200,000 129,09. 133.48 I 00 
THE following tabular statement shows the capital, assets, net surplus, | Miami Valley, Dayton.- 100,000 5 37.788 sca ae 
total income and total expenditures of those fire and fire-marine insurance com- | Milwaukee Mech., Mil../ mutual r 561,857 357,160 250,761 
she om é : Montauk, Brooklyn 200,000 ’ 70,060 109,859 127,928 
panies in the United States which have prepared their annual statements so far. | National, N. Y 200,009 67,469 240,748 302,863 
The figures are compiled from the sworn reports of the different companies to be National, Cincinnati ---- ——_ 4 62,863 595773 61.428 
. National, Allegheny, Pa. 100,000 34,394 33.720 28,350 

made to the insurance departments : National, Hartford 1,000,000 464,120 476,866 451,124 
Nassau, Brookiyn 200,000 155,585 90,810 105,951 

| New York Bowery, N. Y 300,000 376,372 366,552 383,761 

















|_Net Surplus! New York Eq'table, N.Y 210,000 334,535 63,885 63,738 
Cash Total Assets.) Over Capi-| 74,7 zy. | Total Ex- New York Fire, N. Y--- 200,000 51,729 225,758 245,638 
Name or Company. ; January t, taland otal 1% | pendit’res | Niagara, N.Y 507,000 539,230 1,048,582 14909,542 
Capital. come in 1382. * » 
- 1883. all Other * ” dm 1882. New Hampshire, Manch. 500,000 204,408 382,475 336,47 
| Liabilities. Newark, Newark. 250,000 d 267,199 213,019 265,092 
North American, Boston. 200,000 61,801 76,896 76,291 
North River, N. Y 350,000 96,091 44.436 49.412 
Etna, Hartford $4,c00,000 | $9,054,61r | $3,192,282 | $2,743,506 N. Meg = Nat., je : 602,000 1,327,312 251,635 441,908 382,954 
Agricultural, Watertown 300,000 1,521,629 250,154 720,501 ific. N.Y. 000,000 15395404 120,177 471,439 503,235 
Albany, Albany 200,000 366,279 123,442 68,594 : wor ee 900,000. 720,893 370,903 235,959 235,208 
Allemannia, Pittsburgh - 202,009 319,706 | 43,006 151,895 63 td ii wana? 200,000 3331763 87,396 78,533 92,354 
American Cen., St. Louis 600,c00 1,188,864 2344335 550.913 . oe tenensh ay ure pst 299.238 53,022 65,343 50,189 
American, Newark._.... 600,000 1,600,731 | 805,633 . a eg 4 r, 150,000 370,072 202,251 399517 42,994 
American, Philadelphia - 400,000 1,712,532 | 627,534 , Peopl aay 127,500 413,909 sees 5,626 33,116 
American, Boston 300,000 578,187 | 127,435 5 eoples, B us 900,000 367,736 97.290 123,668 113,871 
American, N.Y 400,000 1,109,832 | 563,647 ’ Phenix, Broo lyn.......| 1,000,000 31295,327 644,475 2,607,139 2,188,704 
Amenican Ex., N. Y ...- 200,000 288,246 | 68,004 Phoenix, Hartford.......}| 2,000,000 41446,2 1,145,560 2,031,104 1,966,482 
Argentine, Denver 200,000 296.082 | 69,846 Pittsburgh, Pittsburgh .. 100,000 267,289 141,958 | 50,001 45,020 
Artisans, Pittsburgh ---- 100,000 140,557 | 21,0t2 : 7 Potomac, Baltimore 100,125 154.563 42,280 | 22,156 24,003 
Atlantic, Providence... 200,000 253,938 12,997 r saan B . 200,000 382,029 30,32 | 172,846 225,878 
Broadway, New York... 200,000 557.310 333.097 Prov. Washin 400,000 I 133,773 866,802 817,278 
Breoklyn, Krooklyn 153,000 386,753 | 201,774 Spe > nee 390,600 291.920 109,607 76,811 
Buffalo, Buffalo 200,000 271.405 25.435 : Rockfo ockford - .... 100,000 ‘ 199,624 152,005 160,131 
Buffalo German, Buffalo. 220,000 936,941 494,205 390, Rochester Ger., Roch -.. 200,000 . 124,097 302,929 2955717 
Citizens, N. Y .-..---..- 300,000 1,032,497 420,612 Rutgers, N. Y 200,000 155,750 105,121 123.017 
Citizens, Pittsburgh. .-- 200,c0o 268,243 32,684 é 98 Security, New Haven-. 200,000 96 49.372, | =: 273,301 251,130 
City, N. Y 210,000 413,250 171,39 74. Shoe & Leather, Roston. 600,000 44,984 | 625,253 643,114 
Clinton, New York 250,000 501,752 128,146 ¢ Spring Garden, Phila . 400,000 390-594 122,828 (29,261 
Columbia, Dayton 150,000 229,304 52,351 Springfield, Springfield. 1,000,000 2 378,866 1,324,225 1,217,129 
Commerce, A $00,000 421,278 139.586 snag ga 200,000 136,161 | 117,037 144,780 
Commercia!, N. Y 200,000 506,622 60,380 Star, N.Y 590,000 12,138 392,414 4974379 
Concordia, Milwaukee - 200,000 353.789 74,203 Sterling, N. Y 350,000 20,268 | 109,654 IIT,194 
Connecticut, Hartford ..| 1,000,000 1,751 626 292,317 7 Stuyvesant, N. Y.... ..- 200,000 140,219 87.517 | 86,034 
100,000 282,460 955279 ; Teutonia, Dayton 100,000 178,512 59,765 | 47,120 
Eagle, N. 300,000 1,027,518 656.360 ; The Merchants, Newark 400,000 1,164,172 424,058 | 517.537 | 483.345 
Empire City, New York.| 200,000 285,600 41,063 Traders, Chicago.......| 500,000 | 1,057,217 339,696 365,614 | 383,743 
Enterprise, Cincinnati... 200,000 271,301 9.054 United States, N. Y 250,000 530,208 231,117 | 108,206 | 90,290 
Eureka, Cincinnati 100,000 256,742 115,372 Union, Buffalo 300,000 132,301 14,097 29,953 3299 
Exchange, N. Y ....-..- 200,010 337,128 71,126 ; Union. Cincinnati antatyeanend 126,140 6,731 | 29,846 23.729 
Farragut, N. Y 200,000 413,218 106.202 United Firemens, Phila... 300,000 736,252 67,127 293,354 121,750 
Fire Association, Phila_- 4,339.23! 922,037 Union, Phila 500,000 884,299 31,137 771,094 731,322 
First National, Worcester 274,091 9,629 : Union, San Francisco... 750,c0o 1,098,513 125,300 | 432,595 372,766 
Fne Ins. Co. of Phila., P 413.814 | 97,045 Virginia State, Rich .... 200,000 266,811 34,498 | 52,322 | 54,126 
Firemens, Baltimore ---- 378,000 500,279 56,221 , Washington, Boston ---- 400,000 940,631 339193 | 304,558 | 343,896 
Viromens Fund, 8. fran. ayo s.900.0m8 200,433 a. : Westchester, N. Y...... 300,000 924,010 184,021 606.397 | 581,097 
Firemens, Newark 500,000 1,300,583 665.734 5 Western, Cincinnati 100,000 183,547 52,504 50,023 
Firemens, New York.._- 204,000 288.637 42.579 6 Western, Louisville ; 100,000 148,3i2 33,008 21,662 
Fireman’s Tr’st Brooklyn 150,000 222,937 28,797 Williamsb’g City, B'kl’n- 250,000 1,068,647 423,603 558,640 
Forest City, Rockford. .. 100,000 254,536 20,088 
Franklin & Emp’m, N. Y 200,000 375,065 128,833 
Franklin, Columbus 200,000 292,417 $8,077 
Franklin, Louisville 200, 00 255,306 42,054 
Franklin, Philadelphia -- 400,000 3,085,637 857.517 , ForeiGn Companies. 
G. rman American, N.Y:| 1,000,000 3:794.275 2,519,578 1,622,515 
German, Baltimore 500,000 834,432 256,813 138,774 
Germania, N. Y 1,000,000 2,566,658 742,613 1,248,233 —— 
rman, Peoria 200,000 2 io 10,976 ” 
— Philadelphi & -- 100,000 219.986 3540 30.280 United Sees Net Surplus Total In- \Total Ex- 
yon a —— 145313 1231283 es Name or Company. Branch Over come in | pend’ures 
Ger. Ins, & Sav, Quincy| soycyoo | tggyse | “shlbss | “ge°3sa Yanuary | Liabilities.| 68a. |" in sB0e. 
Girard, Philadelphia .... 300,000 1,208,645 534.748 373,600 ; ae 
Sens Falls, Glens Falls. 200,000 sauna 634,428 456,652 —- - _ an 
ol incinnati ’ 130,361 15, 6, P P 
Globe, New Vork ._..... 200,000 oats sont nn Commercial Union $2,160,258 $881,190 | $1,663,886 | $1,515,419 
Greenwich, Ss 200,000 916,t31 310,492 Hamburg Bremen... -- 572,595 692,172 668,933 
Guardian, N. Y.. 200,000 255,935 5.946 $8. La Confiance-..- .- . 281.752 785,468 803,149 
Hanover, N. Y_........ ,000, 24559-2990 715,655 , Liverpool and wondon and Globe. 2.453,090 31310,806 2,961,787 
Hamilton, New Vork_... : 339,608 104,436 London and Pr vincial 6 230,440 | 380,723 234.075 
Hartford, Hartford : 4:337,281 1,358,241 . - > North British and Mercantile 2 2,015,050 1,908,720 1,584,020 
Hawkeye, Des Moines - , 00.949 313.293 6 ‘386 | Norwich Union d 654,605 529,056 441,780 
Hekla, Madison : 380,075 53.597 Sun Fire Office 432,158 | 470,149 312,467 
Home, New York . 7,208,489 1,774. . Transatlantic... *229,032 254.570 249,806 
Heward, N. 827,976 Onited Firé Reinsurance 393-63" 922,202 492,350 
Ins. Co. State Pa., Phila. 718,209 Western.......-.---- woccewercctocene 203,036 906,289 9574453 
Ins, Co. of N. A., Phila_. ‘ 8,881,053 33259,779 
Irving, N.Y 248,536 226 645 
J > 529,831 284,590 * Deposits in other States ded i nce with the requirements of the New York 
J 297,672 147,993 law. 
Kings County Brocki Lae 
n. . ‘ 
Keickerhocker, N.Y... eed RECAPITULATION OF NEW YORK COMPANIES. 
Te 4 eal — — Superintendent Fairman, of the New York Insurance Department, has com- 
Long Island, Brooklyn .. ; 104,919 pleted the chart report (the figures of which are estimated in large part) of the busi- 


ness of the New York State Joint Stock Fire Insurance Companies for December 
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31, 1882. The following is a synopsis of the returns, together with a comparison of 
the statements rendered one year ago, the number of companies in 1882 being six- 
ty six, and in 1881, seventy-one: 























1882, 1881, 
ahenens $56,251,273.59 $57.856,248.70 
tS .----------- : 

Pxbilities, except capital -- 16,831 948.53 16,490,174.13 
Capital .....----------- - 21 ,937,020.00 yn enon 
Surplus 17,482.305.06 18 ,209,054.57 
Fire premiums a cece ew eees cote eres sees eseseere 21,017, -76 21 226,246.77 
Marine premiums. ..-.------------------------ 997,510.26 896,805.29 
All other receipts...----------------------+--+ 2,410,843.81 24448,548.75 
Total income ...-.-----------000---00----0000 24,426,342.83 24,571 ,600.81 
Tike SME ocnccnnconccesess 11,883,522.60 11,399.436 10 
Marine Losses 576,666.29 722,240.82 
Dividends to stockholders. 21235 .942.90 2,603,591.71 
All other disbursements... 8,6 38,683.55 8,784,508.50 
Total expenditures 23,334,815.34 23,5995777-13 














Three companies report less than $10,000 surplus, viz., Guardian, $5,945.84; 
Irving (recently made a reinsurance company), $225.20, and Mercantile, $7,246.69, 
all of New York city. 








MERE MENTION. 


—J. O. Wilson of Chicago has been East on a trip. 

—A.F. Nason, Superintendent of Agencies of the tna Life, was in 
Chicago last week. 

—McCormick & Co., of Chicago, on Tuesday withdrew from member- 
ship with the local board. 


—H. C. Alverson, State Agent for Iowa, of the Continental Fire of 
New York, has resigned. 

—C. W. Drew & Co., of Chicago, have been appointed local agents of 
the Spring Garden of Philadelphia. 

—At Silver City, New Mexico, O. S. Warren has written recently life 
insurance policies aggregating $141,075. 

—A company has been formed at Greeley, Colorado, to insure farmers 
against loss by hail storms. The alleged capital is $100,000. 

—Last Wednesday, Samuel M. Cornell, for twenty-five years a trustee 
of the Mutual Life Insurance Company, died, aged 77 years. 


—David Humphreys, the prominent agent of Norfolk, Va., has admit- 
ted his son to an interest in his agency, under the style of D. Humphreys & Son. 


—John Wilder May, the author of “ The Law of Insurance, as Applied 
to Fire, Life, Accident, Guarantee and other Non:maritime Risks,” died on Jan- 
uary I2. 

—A Catholic priest of Chicago recently sent the tna Fire of Hartford 


$400 conscience money, which some repentant sinner handed in at the confes- 
sional. 


—The City Council of Davenport, Iowa, has appropriated $500 for fire 
hose. The five fires between the 5th and the roth inst. there seems to have had a 
good effect on them. 


—C, H. Case of Chicago,a prominent underwriter, has been re-elected 
a director in the Washington Home, one of the leading charities of that city, in 
which he takes an active interest. 

—It is said that the Globe Insurance Company now organizing at Des 
Moines, Iowa, will secure the services of H. C. Alverson, formerly of the Conti- 
nental of New York, as Secretary. 


—The stockholders of the defunct Shawmut Insurance Company, have 
already received back the full par value of their shares, and will eventually receive 
about three per cent. in addition. 

—The rumored appointment of Robert H. Kelloggto be General Agent 
for Ohio of the Connecticut Mutual Life Insurance Company, to succeed George W. 
Fackler, nas been confirmed officially. 


—The Michigan Association of Fire Underwriters met at Detroit re- 
cently and passed resolutions on the death of Dr. Daniel Morse, State agent of the 
Home Insurance Company of New York. 


—An Illinois court has decided that a woman’s lie about her age doesn’t 
vitiate her insurance policy, The Judge thought thatif they expected a woman to 
tell the truth on that point they deserved to be swindled. 

—From the annual report of the Treasurer of Virginia, the following 
figures for year ending December 31, 1882, are taken; received forlicense tax from 
insurance companies, $12,550.35; received from tax on premiums, one per cent., 
$12,574.21 ; total, $25,124.55. From second item above (the tax on premiums of 








1881) we get the premiums of all kinds received in 188r, by companies doing busi- 
ness in Virginia, to be $1,257,421. 

—John Gray, a director of the New York Bowery Fire Insurance Com- 
pany, died on Sunday at his residence, No. 6 West Thirty-second street, New York, 
aged eighty-two years, He was a prominent citizen of New York. 


—A. N. Lockwood, district agent for New York of the John Hancock 
Mutual Life, has a neat little calendar bearing the imprint of his agency, the handi- 
work of the well-known engravers, E. G. Farmer & Co., of Providence. 


—We notice A. W. Spalding, General Agent of The Standard of Lon- 
don, was in the Planter’s House, St. Louis, blaze, Sunday before last, and was prob 
ably one of the unfortunates who wandered around the streets in his rode de nuit. 


—J. M. DeCamp, General Agent of the Liverpool, London and Globe 
at Cincinnati, favored our Chicago office with a call, while on his way to New 
Orleans, to attend the Convention of the Fire Underwriters’ Association of the 
South. 

—The Boylston Mutual Insurance Company increased its fassets dur- 
ing the year to $980,720. ‘The net surplus was also increased, being $204,448 by 
the January 1, 1883, statement. The total liabilities, exclusive of $557,200 capital, 
are reported at $219,072. 

—The statement of the Franklin Insurance Company of Indianapolis 
shows assets amounting to $354,135, as against a reinsurance reserve of $48,492 
and other liabilities amounting to $1002. The capital of the company is $250,000, 
and the net surplus, $54,64z. 


—During the past twelve months the St. Paul Fire and Marine Insur- 
ance Company increased its capital paid up from $400,000 to $500,000, and the as- 
sets were brought up from $873,727 to $1,048,673. The net surplus, which a year 
ago was $165,718, is now $216,738. 

—The Secretary of the Tolland County Mutual Fife Insurance Com- 
pany of Tolland, Connecticut, John B. Fuller, died suddenly Sunday morning, at 
or near Petersburg, Virginia, on a Northern bound train from the South. Mr. Ful- 
ler was coming home from South Carolina. 


—Allan Johnson, of Milwaukee, who was lost in the Newhall House 
fire, had a $5000 policy in the Northwestern Mutual Life of Milwaukee, and 
Judson J. Hough, another victim, had a $2000 policy in the same company. These 
gentlemen were also insured in the Traveler, as stated last week. 

—The Attorney General and Insurance Superintendent of Ohio are 
pressing an indictment for perjury against J. B. Hall, President of the collapsed 
Home ofColumbus. The last grand jury having failed to indict, they are doing 
their best to have the new grand jury take the case into consideration. 


—J. M. De Camp, president; George W. Hays, secretary; W. B. 
Cornell, George W. Neff and C. F. Mullins, willbe present at the Convention of 
the Fire Underwriters Association of the South, at New Orleans, on the ad 
proximo, as the representatives of the Fire Underwriters Association of the North- 
west. 

—The annual election of the Chicago Exchange was held on Tuesday, 
when the following officers were elected: Presidegt, Edward M. Teal; Vice- 
President, R. A. Waller; Treasurer, O. W. Barrett; Secretary, Ralph Trimming- 
ham. The banquet in the evening was a successful and enjoyable entertainment, 
presided over by O. W. Barrett. 


—An International Electric Exhibition will be opened August 1. 
and closed October 31, at Vienna. In view of the live interest which fire under- 
writers take in electric lighting and other industries involving the application og 
electricity, it is not altogether improbable that this exhibition might be visited by a 
delegation of American underwriters, 


—E. B. Clark, of Chicago, Assistant Manager for the U. S. of the 
Phoenix Assurance Company of London, has appointed George L. Payne of the 
firm of Payne & Berry, Frankfort, Kentucky, Special Agent for Kentucky and 
Tennessee, and Henry W. Cole of Buena Vista, Colorado, to assist Special Agent 
Williams of Brookfield, Missouri, in his department. 


—The Chicago office of THE SpecraTor has been the recipient of so 
many pleasant calls during the past week, that a mention of each would be out of 
the question. The new incumbent, however, begs leave to extend his sincere thanks 
to his friends in the profession, who have accorded him such a hearty welcome on 
his return to La Salle street, and trusts they will call often. 


—Mrs. Caroline Townsend, colored, the oldest person in Queens 
County, was buried recently at Flushing, L. I. Mrs. Townsend was 106 years old. 
She was born in Flushing and had always lived there. She had never been to New 
York. Mrs. Townsend leaves thirty-two children, grand-children and great grand- 
children. Among these is a son aged 82 and a daughter aged 86 years. 


—The Commercial World of London, says: We learn that steps are 
being taken in New York by more than one of the stronger American fire insurance 
companies to establish agencies in England and France. The agency business is 
intended, we understand, to operate as the thin end of the wedge, which is to be 
driven home at leisure. It is not presumed that the agents of the Amefican com- 
panies will be able at first tocompete with our mammoth fire offices in writing 
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heavy lines at full premiums ; but they will at least be in a position to do a reinsu- 
rance business at reduced rates. In due time it will be seen how the movement is 
developed ; or perhaps it will break down in its initial stage. 


—The friends of M. Bennett, Jr., of Hartford, will be pleased to hear 
that his left arm, recently broken by an accident, is healing as rapidly as can be ex- 
pected. Mr. Bennett, while returning from the theatre to his hotel, in New York, 
Saturday evening before last, in company with Mr. Scott, of Lothrop & Scott, 
slipped in the slush and sleet and fell, holding his umbrella up in his right hand. 
His left elbow came in contact with the sidewalk and was fractured. 


—The Union Insurance Company of San Francisco passed a good 
year during 1882, according to figures furnished by Manager Chard in advance of 
the detailed report. The gross assets are now $1,098.513, and the net surplus over 
$750,000 cash capital; reinsurance reserve and all other liabilities is $125,360. The 
income of the year was $432,595 and the total expenditures $372,766. The loss 
ratio ot the year was but 40.8 per cent and the expense ratio 38.2 per cent. 


—As we announced last week, H. M. Russell has been appointed gen- 
eral agent for the West for the New Hampshire Fire Insurance Company, vice W. 
W. Caldwell resigned. His office will be at 158. La Salle street, Chicago. He will 
be assisted in his department by A. C. Osborne, of Toledo, State agent for Ohio ; 
and M. M. Pratt, of St. Louis, special agent. Mr. Russell will be remembered by 
our readers as general agent of the Commonwealth of Boston in the West, and 
prior to that time as one of the trusted field men of the Westchester for over ten 
years. 

—The following shows in a nut shell the growth of the Argentine Insur- 
ance Company of Denver: Assets, February, 1880, $110,000 ; assets, January, 1881, 
$120,754; assets, January, 1882, $212,570; assets, January, 1883, $296,082. In- 
come, 1880, $20,142; income, 1881, $48,527; income, 1882, $61,783. Losses, 
1880, $2774; losses, 1881, $18,258; losses, 1882, $28,156. Aggregate income, 
$130,452. Aggregate losses, $49,188. The company is using its influence to se- 
cure the passage of protective insurance laws in Colorado to protect policyholders 
from wild cat companies. 

—While the family of John R. Hegeman, vice-president of the Metro- 
politan Life Insurance Company, were at dinner in the basement of his residence in 
Clinton avenue, Brooklyn, Wednesday of last week, a thief entered the house by 
means of false keys or by climbing to the second-story window, and afterward es- 
caped with booty amounting to $15co without attracting attention. When Mrs, 
Hegeman went to the front bed-room after dinner she found her wardrobe and the 
contents of the bureau drawers scattered on the floor and a diamond breastpin, two 
diamond rings, and a sealskin dolman missing. 


—The Insurance Times translates the following from one of its French 
exchanges: ‘‘ Yielding to the desire of a great number of its share-holders, La Con- 
fiance has decided to restrict its operations in the New World. Already many 
agencies which did not offer a certainty of profit have been closed ; those remaining 
rest upon a more solid basis and are profitable, although they will share the same 
fate as the others if they do not produce satisfactory results. The Times also 
notes a great falling off in the market value of the shares of La Confiance, which 
were quoted Nov. 5 at 330 to 340, and Dec. 17 at 250 to 263. 

—The twelfth annual “report of the Board of Fire Commissioners of 
Norfolk, Va.. of which Thomas B. Rowland is president, contains the following 
statement of fire losses for the past twelve years: 1872, $4,€19.11; 1873, 
$32,800.005 1874, $44,000.00 ; 1875, $12,455.00; 1875, $47,155.55 ; 1877, $31,085.- 
00; 1878, $12,760.15 ; 1879, $7,076.13; 1880, $16,853.08; 1881, $195,083.89; 1882, 
$14,469.00; total, $516 356.61. After many years of service the supremacy of the 
Readjuster element causes Mr. Rowland to drop down and out, though an office 
of honor with no pecuniary benefit to him. Norfolk thus loses a good servant. 


—The Senate Committee on Insurance in the Illinois Legislature is 
composed of Chairman Evans, Sunderland, Campbell, Mason, Tanner, Needles, 
Berggren, Lanning, Vanderveer, Merritt, Shumway, Hamilton, Edwards, It is 
said to be on the whole, by those best posted, a very poor committee, although 
some of the members are excellent men. Needles is the Ex-Auditor and Insurance 
Commissioner of Illinois. Merritt is the well-known ‘‘ Tom,” a lawyer of Salem, 
Marion County, and one of the most active members of the Senate. Shumway is 
an insurance agent at Taylorville, Illinois. Vanderveer is an old insurance man. 
Lanning, of Petersburg, is a good member, and Chairman Evans, of Aurora, was, 
we believe, the Chairman of the same committee last week. 


—The Home Benefit Society of New York is getting an unsavory repu- 
tation for doing an illegal life insurance business in Illinois. It has not complied with 
laws of New York, where it claims to be incorporated, as the following letter shows : 
“Insurance Department, Albany, November 13, 1882.—Sir: I am in receipt of yours 
of the 11th inst., regarding the Home Benefit Society of New York. Said institu- 
tion is a co-operative company, without capital, depending on the assessment of its 
members for the payment of its claims. It has been organized since December 31, 
1881, and has filed statement in this department of its financial condition. Respect- 
fully yours, Charles G. Fairman, Superintendent.’” The alleged company has 
been equally derelict in complying with the laws of Illinois, as the following letter 
explains + ‘‘ State of Illinois, Auditor's Office, Springfield, November 2, 1882.—Dear 
Sir: In reply to your inquiry concerning the Home Benefit Society of New York, 
I would say that I know nothing about its reliability or responsibility. It has not 





complied with the} laws of this State ; it has no right to transact business in this 
State. Anyone who acts as agent, or solicits for its society, in this State, is violat- 
ing the law in the face of a heavy penalty prescribed for such an offence. Yours 
truly, Charles P. Swigert, Auditor.” 


—One of the persons who were not swindled during the graveyard in- 
surance craze was Mrs, Frances George, more familiarly known as ‘‘ Grammy 
Smith,” of Harrisburg, Penn., who died last ‘Thursday at the age of eighty. The 
old woman was a capital subject for speculation, and it is said that her life was in- 
sured at the time for an aggregate of $50,000 by a dozen different operators. She 
never refused an application, and never omitted to intimate that the people who 
were going to make so much money by her death could well afford to contribute to 
the comfort of her last days by small presents in the shape of money or provisions, 
Thus she contrived to get on snugly for a considerable time, and lived to verify her 
prediction that the swindling companies would be dead before she was. 


—At the annual meeting of the stockholders, held January 16, John 
Cochnower, identified with the Union Central Life Insurance Company as presi« 
dent since its organization, resigned, and Dr. John Davis was chosen to succeed 
him. Mr. Cochnower leaves the Union Central Life to devote his entire time to a 
new bank recently organized in Cincinnati. He remains in the board of directors 
of the company. Dr, Davis has been a director of the company since its organiza- 
tion and is thoroughly acquainted with its history and all its affairs. He will con- 
tinue to carry out the plans of the old management. Dr. Davis is said to be a man 
of integrity and business ability.. The year that has just closed has been one of the 
most prosperous in the history of the company. Upon closing the bodks the new 
business for the year 1882 footed up 2555 policies and over $4,250,000 insurance. 
The gain for the year is 1294 policies and a fraction over $2,000,000 insurance. 


—We have received a copy of the illustrated book on electric lighting, 
prepared by Professor Henry Morton, of Stevens Institute, and William A. Ander- 
son, president of the Mercantile Fire Insurance Company, of New York. This 
work contains sixty-five pages of matter, was prepared at the request of the Nation- 
al Board and the United Fire Underwriters in America, and embraces the Under- 
writers’ standard requirements in reference to electric lighting, with full instruction 
for the proper inspection of electric light equipments. The work is interesting to 
the general mind, as by an abbreviated treatise on the nature of electricity; the elec- 
tric fluid hypothesis, the effects of the electric current, formation of the electric arc, 
the laws of resistance of a conducting wire, receive their measure of attention. The 
underwriters’ standards for electric lighting are printed at length, and copiously 
illustrated. The work sets forth that, properly constructed and guarded against ac- 
cident by requisite precautions, electric lighting, underwriters believe, is as safe 
as any method of illumination. To aid in the securing of these conditions is the 
object of the treatise. 

—The slanderous insinuations and rumors circulated to hurt the good 
name of the Star Fire Insurance Company have fallen short of their mark, and the 
company makes a fair showing at the beginning of the new year. A good insurance 
company shows its colors in times of adversity as well as prosperity. In prosper- 
ous times assets are built up, net surplus increased, and business operations extend- 
ed. In years of business depression, or of unusually severe losses, with the best 
managed companies, the scope of operations is limited to strictly profitable fields, 
management expenses are kept to a minimum consistent with efficiency, and con- 
servatism guards every business move. The Star has assets of $759,025. Its 
managers are prudently guiding the company between the pitfalls which beset the 
underwriting pathway at the present time, and the agents have been called upon to 
assist in keeping a healthy and profitable class of business on the books. The an- 
nouncement is boldly made that manufacturing risks will not be accepted unless the 
rates are advanced from twenty-five to fifty per cent, and renewals will only be made 
on these conditions. The Star is bound to do more than hold its own—to take care 
of the interest of its stockholders and to abundantly protect its policyholders. 


—tThe Scientific American says that so long as the present system of 
suspending electric light wires on poles is maintained, one or mfore members of 
each fire company should be instructed in the art of manipulating electric con- 
ductors, so as to be able to cut and secure any electric light wires that the firemen 
might encounter or with which broken telephone or telegraph wires might be dan- 
gerously fouled. The fire authorities suggest that the engine houses be telephon- 
ically connected with the electric light stations, so that an electrician may be called 
when needed for such service, But that method would be too slow and uncertain ; 
the cutting and securing of electric light wires is a simple matter, and the man to 
do it should be always at hand. To facilitate such work, or rather, to make it un- 
necessary, it would be easy for the electric lighting companies to provide at suitable 
intervals, for the use of firemen, properly guarded switches or other means for cut- 
ting out from any fire-threatened block any electric currents which might be liable 
to trouble or imperil the firemen. Better still would be a law requiring all electric 
light conductors to be securely boxed or buried, so as to be out of the way of possi- 
ble contact with telegraph or telephone wires. -The street mains might be placed 
against or under the curbstones or beneath the sidewalk, and under the pavement 
at street crossings. One thing is evident: the present mode of suspending electric 
light wires will not answer. And the sooner the electric lighting companies adopt 
a better method the better it will be for them, as well as for the public at large, 
for every day's extension of the present system increases the cost of displacing it ; 
and its ultimate displacement is inevitable. 





